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equivalent included in Class I and entering such amount in Class
II as a preliminary credit.
b. Compute the volume of all sales of fluid milk products containing
less than one percent (1%) butterfat not accounted for in the milk
equivalent of Class I cream and milk-cream mixtures and apply the
butterfat tests applicable to such products.
3. Determine the tentative Class III utilization by:
a. Computing the volume of all milk and milk products not specifically
classified in Classes I and II at the applicable tests.
4. Transfer from Class I to Class II, at the rate approved by the Com-
mission, that portion of fluid milk containing one percent (1%7) or
more of butterfat sold to federal military installations and bulk trans-
fers between plants certified to the Commission for use in such con-
tracts.
5. Add the closing inventories to and subtract the opening inventories
from the appropriate classes as determined in the preceding para-
graphs.
6. Determine the amount of plant losses by subtracting the total milk and
milk products accounted for in each Class from the total milk and
milk products received.
a. Add to the Class III utilization the amount of plant loss which is
not in excess of two and one-half percent (22%) of the total milk
and milk products received.
b. Add to the Class I utilization the amount of plant loss which is in
excess of two and one-half percent (2Y2%) of the total milk and
milk products received.
D. Classification of Milk Received from Producers-The net classification
of milk received from producers at each plant shall be determined in the
order and manner set forth below and the total milk in each class shall be
allocated to producers in accordance with the example set forth in Table
I of this Regulation.
1. The butterfat and milk equivalent of powdered and condensed products
which are reconstituted shall be deducted from the gross Class III
utilization.
2. The butterfat and product pounds of any processed milk and milk
products received from another distributor shall be deducted from the
remaining Class III utilization.
3. The butterfat and product pounds of bulk milk received from a dis-
tributor located within South Carolina, which has been certified to the
Commission for use in military contracts, shall be deducted from Class
II and Class I in the proportions approved by the Commission. Any
amount in excess of the available Class II shall be deducted from any
remaining Class III.
4. The butterfat and product pounds of bulk milk received, other than
that received and certified for use in military contracts, shall be de-
ducted from any remaining Class III utilization.
5. In the event that any or all of the above items are greater than the
amount remaining in Class III, they shall be deducted first from any
remaining Class II and finally from Class I.


